AIM: What were the accomplishments achieved by the administration of Woodrow Wilson?

6. Woodrow Wilson and the new freedom

-Woodrow wilson’s program, known as the new freedom, called for sweeping changes.

-Wilson wanted to lower the tariff, reorganize the banking system and make the antitrust laws stronger. He hoped all of these measures would restore free competition in the American economy.

-Wilson also sought to help farmers and workers

(1) What major changes did Wilson want to make as President?

6.1 The Tariff

-Shortly after taking office, Wilson appeared before Congress to appeal for a lower tariff.

- Wilson was the first President since Jefferson to appear before the United States Congress.

- In October of 1913, the Underwood-Simmons Act was passed. This lowered rates and it allowed good from other nations to compete with American products.
- This also allowed for raw materials such as iron, steel and wool to enter the nation without any taxes.

(2) What did the Underwood-Simmons Act provide for?

- To make up for customs money on imported goods, the United States added a graduated income tax by ratifying the 16th Amendment.

- The 16th Amendment called for a graduated income tax. The amendment placed a 1% tax on income above $4,000 with a maximum 6% tax on incomes over $500,000.

(3) What was the purpose of the 16th Amendment?

6.2 Money and Banking

- President Wilson also sought to make reforms in banking and finance.

- President Wilson was angered by the so-called “money trust” that dominated the finances of the United States. He wanted to break this up.

- In December 1913, the United States Congress passed the Federal Reserve Act, which created the Federal Reserve System.

- Under this system, the banking system was divided into different federal districts, each with a Federal Reserve Bank.

- A central bank would be established in Washington, DC and all banks chartered by the government would have to join the system.

- Each bank would have to put a certain amount of money into the Federal Reserve to protect people’s deposits in member banks.

(4) How did Wilson reform the banking system of the United States?
6.3 Trusts
- After establishing the Federal Reserve, Wilson took action in government regulation concerning trusts.

- In 1914, Wilson established the Federal Trade Commission. The purpose of the FTC was to check out all business that were taking part in interstate trade while stopping practices considered to be unfair.

- Wilson then passed the Clayton Antitrust Act. The act stated that businesses could not offer rebates nor could they own stock in other companies that were making the same product or were in the same industry.

- Wilson also backed labor by stating that businesses were unable to get an injunction which forced unions to go back to work.

- The acts were hard to enforce considering how much the government backed business over labor. The courts still backed management over the issues of labor.

(5) What was the function of the FTC?

(6) What was the Clayton Act designed to do? Why was it hard to enforce?

6.4 Farmers

- Farmers were helped by the policies of the Wilson administration.


(a) Smith-Lever Act (1914)


(b) Federal Farm Loan Act (1916)


(c) Smith-Hughes Act

6.5 Workers
- Life was improved and better conditions were given to American workers under the Wilson administration:


(a) La Follette Seamen’s Act (1915)


(b) Adamson Act (1916)


(c) Keating-Owen Act (1916)


(d) Child labor regulated
